The Great Depression
I 
The Stock Market as Catalyst
· Bear and Bull Market

· Confidence and speculation

· Government Controls and supervision of the economy

· Crash of 1929

· “We in America today are nearer to the final triumph over poverty than ever before in the history of any land. The poorhouse is vanishing from among us.”

· Herbert Hoover, March, 1929

II
Causes of the Great Depression

· Overproduction and under-consumption

· Artificially high prices because of pools and monopolies

· Collapse in silver prices

· Going on gold standard

· Interdependence of purchasing power

· World interdependence

· Dislocation of trade caused by WW I settlements
· Reparations

· Wartime loans
· Flow of gold to USA

· Self-generating effects of economic slide [loss of purchasing power]
· momentum
· Inability or unwillingness of government to soften effects of business cycle [Laissez faire]
· Nationalistic Tariffs 
· Fordney-McCumber [22] 
· Hawley-Smoot [29]

· Overextension of credit; installment purchases
· Speculation on the stock market by the clueless; margin buying

· Role of mass advertising

· Wants and needs confused 
· affordability
· Cyclical and technological unemployment

· Uneven distribution of wealth

· Republican financial policies 1921-29 taxes and tariffs

· Industrial Warfare 1920s

· Changes that cannot continue: Law of diminishing returns

· Progress of industrial revolution

· Powers sources

· Specialization of labor
· Efficiency techniques

· Mass production

· Improvements in transportation & communication

· Population increases
The Extent Of The Collapse (1929-1933)

The entire capitalist world experienced the collapse. The crisis was most devastating in the most highly industrialized countries—the United States, Germany, and Great Britain. In the United States alone eighty-five thousand businesses closed. Listed below are the other major effects and symptoms of the economic crisis:

· The gross national product (the total net value of goods and services produced nationally within a given time, usually one year) fell from $104 billion in 1929 to $56 billion in 1933. Per capita disposable income (the money available after taxes, inflation, and other necessary expenses are taken out) fell from $678 in 1929 to $369 in 1933.

· Farmers' income declined from $5.7 billion in 1929 to $1.7 billion in 1933. Four hundred thousand farmers lost their land through foreclosures; many became tenant farmers. By 1932 farmers began destroying their own crops to drive up prices.

· Unemployment increased from 1.5 million in 1929 to 12.8 million (or 25 percent of the working population) in 1933. In 1931 three-quarters of the nation's cities banned married women from holding jobs as teachers while at the same time children were forced to look for work.

· New investments declined from $10 billion in 1929 to $1 billion in 1933.

· Exports fell from $5.2 billion in 1929 to $1.7 billion in 1933. Building construction decreased from $300 billion in 1929 to $500 million in 1933.

· In 1928 and 1929, bank failures averaged 550 per year. Between 1930 and 1933, there were 1,700 bank failures per year. Hunger, homelessness, and mental depression and other social maladies increased dramatically.

· Capacity utilization (the percentage of functional factories and mines in use) fell from a high of 91 percent in 1925 to 42 percent in 1932.
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